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INDONESIA

I, The process of disintegration in Indonesia has reached the stage
where Java (55 Million pop, of total 80 million) is the only
important island remaining under central government control,
A. On Java, itself, the ¥Western province is now the scene of

agitation for autonony.

B, On 9 March, South Sumatra province formalixed an alreasdy
existing autonomous situation. Three days later, Borneo
Joined the local autonomy parade,

C. These developments appear to have been the "last straw"
for Premier Ali: his government's resignation was accepted
by Bukarno yesterday. This moraing, having declared a
"state of war and siege”, Bukarno will make a nationwide
broadcagt--aimed particularly at the armed forces,

 § President Sukarno, minnnhile, is reportedly prepared to announce
his newly-revised "concept" sometime between 16 and 18 March,
A. The new scheme calls for the immediate formation of a new

government,
25x1¢ 1. [ < oo
Party and Nahdlatul Ulama (NU) will hold key positions.
2. Hasjumi reportedly feels compelled to join new
government in minor role (in order to avoid being

linked with Communists in opposition).
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A3,  Gubsrso plans te ga shend with fermation of Advisery
Couneil (includisg Communist repressuisilen) sud hes added
sew fentwre is form of propossl to establiisdh 3 mwtmw
tion Plsaaing Beard.

i, Aatta effersd chairesanbiy of Istier bhody.

B, Hstis is raported ic have 'muuﬁ.zr secepied on
essdition wo Commusist imcluded and that esbisst

I¥. This latest wersion of Enkayno’'s ceodcept appenrs 1o be
-# &lwversffoyt e wﬁaw & coeprenlise, meetisg (ke chlef

dssands of various dissidest moverests (resowval of 414,

restoretios of datts, arrisg of Cossunists from Cadipet

end the preaiss beid sui--throwghs Hetts's participstien--
for greater lecal awiencay sad e¢enOnic dove lepusnt.

A, Newever, sew version of cescapt, if secepted, would
o snly tonporary seoluilen of lsdomesia’s problens.

8. isdesesias political parties will sestisus their
Mekaring, the previsess will costisue dessads o »
greatar share of awiowouny sod natiensl wesiik, and

, th his Commupist sed xailomalist supporters--

wiil eontivne Lo resist any moves aswey fros central

eoptrel.
¥. Arey contiviee 1o e bey to any Indonesias ﬁitmu,
&, Tor nonths, it has bens suapevted that all sieng
the Arey bod bees seusidering the cstablisbuent of a
Junts at the right moment,
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3. It is netable that sll coups ip the provinces have
bewn stisulnted snd lwd by locsl aray cosmanders.
£, While Bjaksrta Arwy 85Q has continued leyal to the
central goversaent, no streng soupteraction has been
_ taken against the regicnal srmy rebels. -
B, Arsy's powmiticn may well crystaliize at & 15 mn
seeting of the general staff ins Djskesris.
1. Has boen ammousced that sll top srmy leaders
will be presept--including thoste now in revolt

sgainet central governwent.
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INDONESIA
1. Process of disintegration in Indonesin has reached stage where

Java is only impertant islend remaining under central goverament

contrel,

A, New revolts in Houth Sumatra, Borneo, and rising agitation
in Java itself apparently precipitated yeaterd;f}s
resignation of All goverament,

B. Sukarnoc, having declared "state of war & siege”, will address
nation today,

11, Sukarno reported ready with following revised “concept,”

A, New government to be dominated by Rational Party and NU.

B, Communists to bhave representation in advisory nouncil.'

C. Hatta to head new “Reconstruction Planning Board”,

11X, Seems to be clever move to give appearance of meeting chief
demands of dissident groups. |

A, If sccepted, would be aaly temporary solution to Indonemia's
problens,

B. Political bickering and demands for local sutonomy will
continue, while Sukernc snd followers will resist sll
moves away from central control,

Iv. Army continues to be key to Indonesian mettlement.

A. BHam bheen suspected they considering military junta,

B. Attitude may become clear at 15 March meeting of general
staff in Djakarta,

¢, Has been announced that all top commanders, including those
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